Waste Management Announces Third Quarter 2005 Earnings; Internal Revenue Growth on Base Business From
Yield Reaches Five-Year High of 2.7%

October 27, 2005 7:32 AM ET
HOUSTON- - ( BUSI NESS W RE) - - Cct. 27, 2005- -

Oper ati ng Expenses and Selling, Ceneral and
Admi ni strative Expenses Decline as a Percent of Revenue

Waste Management, Inc. (NY SE:WMI) today announced financia results for its third quarter ended September 30, 2005.
Revenues for the quarter were $3.38 billion as compared with $3.27 billion in the year ago period, an increase of 3.1%. Net
income for the quarter was $215 million, or $0.38 per diluted share, compared with $302 million, or $0.52 per diluted
share, in the prior year period.

The Company noted several items that impacted the results for the current quarter:

-- After-tax asset inpairments and unusual items of $61 nmillion
due primarily to the inpairnent of revenue managenment software
applications that had previously been under devel opnent and
the settlenment of legacy litigation relating to former
of ficers. These two itenms were previously disclosed in
separate Conpany current report filings on Form 8-K

-- After-tax restructuring charges of $19 nmillion due to the
wor kf orce reducti on announced in |ate July.

-- An after-tax non-cash expense of $16 million in additiona
anortization cost. Similar to many other publicly traded
compani es, Waste Managenment nade an accounting adjustnment to
reflect the length of the | ease or operating contract at five
landfills. These adjustnments were cumul ati ve corrections that
i ncreased expenses in the current quarter. The ampbunts were
not material for any prior periods.

-- A %43 mllion reduction in income tax expense primarily
resulting fromfavorable tax audit settlenents.

-- A %13 nmillion benefit fromreducing the esti mted effective
tax rate for 2005 from 29.5%to 27.75% The revision to the
effective tax rate results fromthe inpact of |ower book
income resulting fromthe third quarter charges |isted above.

Combined, these items decreased third quarter 2005 after-tax earnings by $40 million, or $0.07 per diluted share. Without
the impact of these items, net income for the quarter would have been $255 million, or $0.45 per diluted share.

The prior year's third quarter earnings included an after-tax benefit of $71 million, or $0.12 per diluted share, from
favorable tax audit settlements and an after-tax benefit of $1 million from restructuring and asset impairments and unusual
items. Without the favorable impact of the tax audit settlements and restructuring and asset impairments and unusual
items, net income in last year's quarter would have been $230 million, or $0.40 per diluted share.

Excluding the impact of these items in the current and prior year quarters, earnings per share grew 12.5% and income from
operations as a percent of revenue grew by approximately 120 basis points(a).

"Our goals at Waste Management are solid earnings growth, margin expansion and increased free cash flow that we can
return to shareholders. In the third quarter we delivered on al of those goals, due to strong pricing and operational
savings," said David P. Steiner, Chief Executive Officer of Waste Management.

"Our internal revenue growth from yield on base business increased 2.7% in the third quarter compared with the prior year
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quarter as we continued to produce strong results from our pricing excellence initiatives. Thisisthe highest level we have
achieved in years and it marks the third consecutive quarter in which internal revenue growth from yield has exceeded 2%.
If we include the $50 million we obtained through our redesigned fuel surcharge program, internal revenue growth from
yield was 4.3%. Internal revenue growth from volumesfell 1.6% in our base business due primarily to the absence of
significant hurricane related clean-up volumes which existed in the third quarter of 2004. Our pricing excellence programs
have also contributed to lower collection volumes, but the 2.7% in revenue growth from yield more than offsets this
decline.

"We a so improved our cost results as a percent of revenue, which is particularly gratifying given the sharp increase we
have seenin diesel fuel prices. Operating expenses as a percent of revenue improved by 50 basis points as compared with
the prior year quarter. Selling, general and administrative expenses as a percent of revenue also improved by 50 basis
points versus last year's quarter.

"We produced free cash flow(a) of $385 million in the quarter, bringing usto $1.12 hillion through the first nine months of
the year. We continued our commitment to return cash to our shareholders by purchasing $295 million of sharesin the
guarter and paying $111 million in cash dividends. In addition, we have announced a 10% increase to our quarterly
dividend program for 2006.

"Moreover, we were able to settle our ongoing defense cost obligations to certain former officers of the old Waste
Management in connection with their settlement of legacy litigation brought against them by the Securities and Exchange
Commission. Our portion of the total settlement fund was $26.8 million and we worked to obtain a court order that $27.5
million of the settlement fund would be distributed to our shareholders. That distribution will be made to our shareholders
of record as of August 25, 2005. This settlement is good for our shareholders and good for our company going forward."

The Company also noted that the impact of hurricanes Katrina and Rita reduced earnings per diluted share by
approximately $0.01 in the third quarter of 2005 due to lost revenue and increased operating expenses. During the third
quarter of 2004, the Company attributed $59 million of revenues and $5 million in before tax earnings to the clean-up
efforts resulting from the 4 hurricanes that struck Florida during that quarter.

Key Hi ghlights for the Quarter

-- Operating expenses were 65.2% of revenue, down from 65. 7% of
revenue in the sane period in 2004.

-- Selling, CGeneral and Admi nistrative expenses declined $7
mllion to $309 million. These costs stood at 9.2% of revenue,
down from9.7% of revenue in the sane period in 2004.

--  Net cash provided by operating activities of $623 nillion.

-- Free cash flowa) of $385 nillion. For the nine-nonth period,
free cash flow was $1.12 billion.

-- Capital expenditures of $272 million.

-- Internal revenue growh on base business of 1.1% wth a
positive average growth fromyield of 2. 7% and a negative
average growh fromvolune of 1.6% The yield conponent
excludes a 1.3% i ncrease fromthe conbi ned i npact of higher
revenues from fuel surcharges, |ower recycling comodity
prices and slight decreases in electricity rates at
I ndependent Power Production facilities.

-- The decline in growth fromvolunmes is largely attributable to
the absence of significant hurricane related revenues, which
added 2.0% in revenue growth from volume during the third
quarter of 2004. Acquisitions net of divestitures contributed
0.3%to higher revenues in the quarter and foreign currency
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(a)

transl ation contributed an additional 0.4%

Generated $50 nmillion in additional revenue from our

redesi gned fuel surcharge program which recovered nearly al
of the increase in direct and indirect fuel costs. Including
the effect of our fuel surcharge, revenue growth fromyield
woul d have been 4.3% for the quarter.

$406 million returned to sharehol ders, consisting of $111
mllion in cash dividends and $295 million in common stock
repurchases. Qur share repurchases are on pace to reach the
upper end or to slightly exceed our full year objective of
$600 to $700 mllion.

This earnings rel ease contains the Conpany's (i) earnings per
share growt h and i ncome from operations as a percentage of
revenue (or EBIT nargin), both as adjusted to exclude the

i mpact of the restructuring charges, asset inpairments and
unusual itens, adjustnments in anortization costs related to
landfill |eases and contracts, and tax related itens described
herein, and (ii) "free cash flow', all of which are non- GAAP
financial neasures as defined in Regulation G of the
Securities Exchange Act of 1934, as anmended. The Conmpany's
calculation of EBIT, or earnings before interest and tax, is
the same neasure as incone fromoperations as presented on the
Conpany's incone statenment. EBIT margin represents tota
operating incone as a percentage of revenue. The Company
defines free cash flow as:

-- Net cash provided by operating activities

-- Less, capital expenditures

-- Plus, proceeds fromdivestitures of businesses, net of
cash divested, and other sales of assets.

The Conpany's definition of EBIT and free cash flow may not be
conmparable to simlarly titled neasures presented by ot her
conpani es.

The Conpany believes that providing investors with the

non- GAAP financi al nmeasures of adjusted earnings per share
grow h and adjusted EBIT nargi ns gives investors additiona
information to enable themto assess, in the way managenent
assesses, the Conmpany's current and continuing operations. The
Conpany included the non- GAAP financial neasure of free cash
fl ow because it uses that nmeasure in the managenent of its
busi ness and because it believes that investors are interested
in the cash produced by the Conpany from non-financing
activities that is available for uses such as the Conpany's
acquisition program its share repurchase program its
schedul ed debt reduction and the paynment of dividends. A
reconciliation of (x) free cash flow to the Conpany's GAAP
reported cash flows fromoperating activities, which is the
nost conparabl e GAAP neasure, (y) adjusted earnings per share
to the Conpany's GAAP reported earnings per share, and (z)

adj usted income fromoperations to the Conpany's GAAP reported
i ncome from operations, and corresponding i ncome from
operations as a percentage of revenue (or EBIT nargin)

cal cul ations are included in the acconpanying schedul es.
Investors are urged to take into account GAAP neasures as well
as non- GAAP neasures in evaluating the Conpany.

The Company has scheduled an investor and analyst conference call for later this morning to discuss the results of today's
earnings announcement. The information in this press release should be read in conjunction with the information on the
conference call. The call will begin at 10:00 am. eastern time, 9:00 am. central time, and is open to the public. To listento
the conference call, which will be broadcast live over the Internet, go to the Waste Management Website at
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http://www.wm.com, and select "3Q2005 Earnings Report Webcast." Y ou may aso listen to the analyst conference call by
telephone by contacting the conference call operator 5-10 minutes prior to the scheduled start time and asking for the
"Waste Management Conference Call - Call ID 9843424." US/Canada Dia-In #. (877) 710-6139. Int'l/Local Dial-In #:
(706) 643-7398. For those unable to listen to the live call, areplay will be available 24 hours a day beginning at
approximately 11:00 am. CT October 27th through 5:00 p.m. CT on November 10th. To hear areplay of the call over the
Internet, access the Waste Management Website at http://www.wm.com. To hear atelephonic replay of the call, dial (800)
642-1687 or (706) 645-9291 and enter reservation code 9843424.

Waste Management, Inc. isitsindustry's leading provider of comprehensive waste management and environmental
services. Based in Houston, the Company serves municipal, commercial, industrial, and residential customers throughout
North America

Certain statements contained in this press rel ease include statements that are "forward-looking statements." Outlined
below are some of the risks that the Company faces and that could affect our financial statements for 2005 and beyond
and that could cause actua results to be materially different from those that may be set forth in forward-looking
statements made by the Company. However, they are not the only risks that the Company faces. There may be additional
risks that we do not presently know or that we currently believe are immaterial which could also impair our business. We
caution you not to place undue reliance on these forward-looking statements, which speak only as of their dates. We
undertake no obligation to publicly update or revise any forward-looking statements, whether as aresult of new
information, future events or otherwise. In addition, the Company, from time to time, provides estimates of financial and
other datarelating to future periods. Such estimates and other information are the Company's expectations at the point in
time of issuance but may change at some future point in time. By issuing such estimates the Company has no obligation,
and is not undertaking any obligation, to update such estimates or provide any other information relating to such
estimates. The following are some of the risks we face:

-- the effects conpetition may have on our profitability or cash
flows, including the negative inpact our price increases may
have on vol unmes or the negative inpact to our yield on base
busi ness resulting fromprice roll-backs and | ower than
average pricing to retain and attract custoners;

-- our inability to maintain or expand nmargi ns as vol unes
increase if we are unable to control variable costs or fixed
cost base increases;

-- our inability to attract or retain qualified personnel
including licensed commercial drivers and truck nai ntenance
prof essionals, due to any nunber of factors including
qual i fi ed workforce short ages;

-- increases in expenses due to fuel price increases or fue
supply shortages

-- the effect that fluctuating comobdity prices may have on our
operating revenues and expenses;

-- the inpact that inflation and resulting higher interest rates
may have on the econony, such as decreases in volunmes of waste
generated and increases in financing and operating costs;

-- the possible inability of our insurers to neet their
obligations, which may cause increased expenses

-- the effect the weather has on our quarter to quarter results,
as well as the effect of extrenely harsh weather or natura
di sasters on our operations;

-- possible changes in our estimates of site renediation
requirenents, final capping, closure and post-closure
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obligations, conpliance and regul atory devel opnents;

-- the possible inmpact of regulations on our business, including
the cost to conply with regulatory requirenments and the
potential liabilities associated with di sposal operations;

-- our ability to obtain and naintain permts needed to operate
our facilities;

-- the effect of limtations or bans on di sposal or
transportation of out-of-state or cross-border waste or
certain categories of waste;

-- possible charges against earnings as a result of shut-down
operations, unconpl eted devel opnent or expansion projects or
ot her events;

-- the effects that trends toward requiring recycling, waste
reduction at the source and prohibiting the disposal of
certain types of wastes could have on vol unes of waste going
to landfills and waste-to-energy facilities;

-- possible diversions of managenment's attention and increases in
operating expenses due to efforts by | abor unions to organize
our enpl oyees

-- the outcone of litigation or threatened litigation

-- the reduction or elimination of our dividend or share
repurchase programor the need for additional capital if cash
flows are |l ess than we expect or capital expenditures are nore
than we expect, and the possibility that we cannot obtain
addi tional capital on acceptable terns if needed;

-- possible errors or problems in connection with the
i mpl enent ati on and depl oyment of new infornmati on technol ogy
syst ens;

-- possible fluctuations in quarterly results of operations or
adverse inmpacts on our results of operations as a result of
the adoption of new accounting standards or interpretations;
and

-- our ability to sell under-perform ng assets or other assets
identified for divestiture and upon such sale to realize the
full carrying value of such assets.

Additional information regarding these and/or other factors that could materially affect results and the accuracy of the
forward-looking statements contained herein may be found in Part I, Item 1 of the Company's Annual Report on Form
10-K for the year ended December 31, 2004 and Part |1 of the Company's Quarterly Report on Form 10-Q for the quarter
ended June 30, 2005.

Wast e Managenent, Inc.
Condensed Consol i dated Statenents of Operations
(In MIlions, Except Per Share Anounts)
(Unaudi t ed)

Quarters Ended Septenber 30

Qperating revenues $3, 375 $3, 274
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Costs and expenses:
Operating (exclusive of depreciation
and anortization shown bel ow)
Sel ling, general and adm nistrative
Depreci ati on and anortization
Restructuring
Asset inpairnments and unusual itens

Income from operations

O her incone (expense):
I nterest expense
I nterest incone
Equity in net |osses of
unconsol i dated entities
M nority interest
O her, net

I ncone before incone taxes
Provision for incone taxes

Net incone

Basi ¢ earni ngs per conmon share

Di | uted earnings per compn share

Basi ¢ comopn shares outstandi ng

Di | uted conmon shares out standi ng

Cash divi dends per compn share

Wast e Managenent

2, 202 2,151
309 316
369 345

27 (1)

86 (2)
2,993 2, 809
382 465
(125) (112)
8 21
(27) (27)
(12) (10)
(156) (128)
226 337
11 35
$215 $302
$0. 39 $0. 52
$0. 38 $0. 52
558. 9 576.7
561. 8 581. 2
$0. 20 $0. 19

I nc.

Ear ni ngs Per Share

(In MIlions, Except Per

Shar e Anounts)

(Unaudi t ed)

EPS Cal cul ati on:

Net incone

I nterest on convertible subordi nat ed
notes, net of taxes

Di | uted net incone

Quarters Ended Septenber 30,
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Nurmber of conmmon shares outstandi ng at

end of period 553. 6 572.8
Ef fect of using weighted average
conmon shares out st andi ng 5.3 3.9

Wi ght ed average basic common shares
out st andi ng 558. 9 576.7
Dilutive effect of equity-based
conpensati on awards, warrants,
converti bl e subordi nated notes and
ot her contingently issuable shares 2.9 4.5

Wei ght ed average dil uted conmon shares

out st andi ng 561. 8 581.2
Basi ¢ earni ngs per common share $0. 39 $0. 52
Di | uted earnings per common share $0. 38 $0. 52

Wast e Managenent, Inc.
Condensed Consol i dated Statenents of Operations
(In MIlions, Except Per Share Anounts)
(Unaudi t ed)

N ne Mont hs Ended
Sept enber 30,

2005 2004
Qperating revenues $9, 702 $9, 308
Costs and expenses:
Operating (exclusive of depreciation
and anortization shown bel ow) 6, 419 6,111
Sel ling, general and adm nistrative 952 949
Depreciati on and anortization 1, 036 1,018
Restructuring 27 (1)
Asset inpairnments and unusual itens 57 (20)
8, 491 8, 057
Income from operations 1,211 1,251
O her incone (expense):
I nt erest expense (369) (344)
I nterest income 20 31
Equity in net |osses of
unconsol i dated entities (79) (70)
M nority interest (33) (26)
O her, net 1 (2)
(460) (411)

I ncone before incone taxes and
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cunul ative effect of change

in accounting principle 751 840
Provision for (benefit from incone
t axes (141) 178

I ncome before cunul ative effect of

change in accounting principle 892 662
Cunul ative effect of change in

accounting principle, net of

i ncone tax expense of $5 in 2004 - 8

Net i ncome $892 $670

Basi ¢ earni ngs per conmon share
I ncone before cunul ative effect of

change in accounting principle $1.58 $1. 15
Cunul ative effect of change in

accounting principle - 0.01
Net inconme $1.58 $1. 16

Di | uted earni ngs per conmon share
I ncone before cunul ative effect of

change in accounting principle $1.57 $1.14
Cunul ative effect of change in

accounting principle - 0.01

Net inconme $1.57 $1. 15

Basi ¢ comopn shares outstandi ng 564.7 578.0

Di | uted conmon shares out standi ng 568. 0 582. 8

Cash dividends per common share $0. 60 $0. 56

Wast e Managenent, Inc.
Ear ni ngs Per Share
(In MIlions, Except Per Share Anounts)
(Unaudi t ed)

N ne Mont hs Ended
Sept enber 30,

2005 2004
EPS Cal cul ati on:
I ncome before cunul ative effect of
change in accounting principle $892 $662
Cunul ative effect of change in
accounting principle - 8
Net incone $892 $670
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Nurmber of conmmon shares outstandi ng at
end of period
Ef fect of using weighted average
conmon shares out standi ng

Wi ght ed average basic common shares
out st andi ng
Dilutive effect of equity-based
conpensati on awards, warrants
and ot her contingently issuable
shares

Wei ght ed average dil uted conmon shares
out st andi ng

Basi ¢ earni ngs per conmon share
I ncome before cunul ative effect of
change in accounting principle
Cunul ative effect of change in
accounting principle

Net i ncone

Di | uted earni ngs per conmon share
I ncome before cunul ative effect of
change in accounting principle
Cunul ative effect of change in
accounting principle

I nc.

Sept enber 30,
2005

Net i ncone
Wast e Managenent,
Condensed Consol i dated Bal ance Sheets
(In MIlions)
Asset s

CQurrent assets:
Cash and cash equival ents
Recei vabl es, net
O her

Total current assets

Property and equi pnent, net
Goodwi | |

O her intangi bl e assets,
O her assets

net

Total assets

Liabilities and Stockhol ders' Equity

11, 160
5, 369
150
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Current liabilities:
Account s payabl e, accrued
liabilities, and deferred

revenues $2, 504 $2, 821
Current portion of |ong-term debt 174 384
Total current liabilities 2,678 3,205

Long-term debt, | ess current portion 8, 168 8,182
Qher liabilities 3,337 3, 265
Total liabilities 14, 183 14, 652

Mnority interest in subsidiaries and

variable interest entities 279 282

St ockhol ders' equity 6, 107 5,971
Total liabilities and stockhol ders'

equity $20, 569 $20, 905

Note: Prior year information has been reclassified to conformto 2005
presentation.

Wast e Managenent, |nc.
Condensed Consolidated Statenments of Cash Fl ows
(In MIIions)
(Unaudi t ed)

Ni ne Mont hs Ended
Sept enber 30,

Cash flows from operating activities:
Net incone $892 $670
Adj ustments to reconcile net inconme to
net cash provi ded by operating

activities:
Cunul ative effect of change in
accounting principle - (8)
Depreci ation and anorti zation 1, 036 1,018
O her 148 189

Change in operating assets and
liabilities, net of effects of
acqui sitions and divestitures (350) (251)
Net cash provided by operating
activities 1,726 1,618

Cash flows frominvesting activities:
Acqui si tions of businesses, net of

cash acquired (130) (110)
Capi tal expenditures (765) (837)
Purchases of short-terminvestnents (604) (1, 284)
Proceeds from sal es of short-term

i nvest nents 434 1,275

Net receipts fromrestricted trust and
escrow accounts, business
di vestitures, asset sal es and other 427 373

Net cash used in investing activities (638) (583)
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Cash flows fromfinancing activities:

New bor r owi ngs 25 348
Debt repaynents (285) (434)
Common st ock repurchases (573) (353)
Cash divi dends (339) (326)
Exerci se of comon stock options and
warrant s 68 150
O her, net (111) (18)
Net cash used in financing activities (1, 215) (633)

Ef fect of exchange rate changes on cash
and cash equival ents 3 -

I ncrease (decrease) in cash and cash

equi val ents (124) 402
Cash and cash equival ents at begi nni ng
of period 424 217

Cash and cash equival ents at end of
peri od $300 $619

Note: Prior year information has been reclassified to conformto 2005
presentation.

Wast e Managenent, Inc.
Sunmary Data Sheet
(Dol lar anmpbunts in MIIlions)
(Unaudi t ed)

Quarters Ended

Sept. 30, June 30, Sept. 30,

2005 2005 2004
Qper ati ng Revenues by Lines of Business
NASW

Col | ecti on $2, 199 $2, 168 $2, 154
Landfill 816 791 805
Transfer 462 463 448
Wheel abr at or 231 214 218
Recycling and ot her 306 301 282
I nt erconpany (a) (639) (648) (633)

Qperating revenues $3, 375 $3, 289 $3, 274

Internal Growth of Operating Revenues from Conparabl e
Prior Periods (b)

Internal growth 2. 4% 4. 0% 7.3%
Less: Yield changes due to recycling

commodities, electricity (I1PP)

and fuel surcharge 1.3% 0.7% 2. 0%

Adj usted internal growth 1. 1% 3.3% 5.3%
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Acqui sition Summary (c)

Gross annual i zed revenue acquired $23 $11 $16
Total consideration $54 $10 $20
Cash paid for acquisitions $36 $2 $9

Recycl i ng Segnent Suppl emental Data (d)

Operating revenues $207 $203 $192

Qper ating expenses (exclusive of
depreci ation and anortization) $180 $173 $163

Quarters Ended Ni ne Mont hs
Sept. 30, Ended Sept. 30

Free Cash Fl ow Anal ysis (e)

Net cash provided by operating

activities $623 $599 $1,726 $1,618
Capi tal expenditures (272) (311) (765) (837)
Proceeds from di vestitures of

busi nesses, net of cash divested, and

ot her sal es of assets 34 17 158 73

Free cash flow $385 $305 $1,119 $854

(a) Interconpany revenues between |lines of business are elimnated
wi thin the Condensed Consolidated Financial Statenents included
her ei n.

(b) Excluding the inpacts of hurricane revenue, adjusted interna
grom h for the quarters ended Septenber 30, 2005 and Septenber 30
2004 is estimated to be 3.0% and 3.3% respectively.

(c) Represents anounts associ ated with business acquisitions
consummat ed during the indicated periods.

(d) Information provided is after the elimnation of interconpany
revenues and rel ated expenses.

(e) The summary of free cash flows has been prepared to highlight and
facilitate understanding of the principal cash flow el ements. Free
cash flowis not a neasure of financial performance under
general ly accepted accounting principles and is not intended to
repl ace the consolidated statenment of cash flows that was prepared
in accordance with generally accepted accounting principles.
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Wast e Managenent, Inc.
Sunmary Data Sheet
(Dol lar anpbunts in MIIlions)
(Unaudi t ed)

Quarters Ended

Sept enber 30, June 30, Septenber 30,

2005 2005 2004
Bal ance Sheet Data
Cash and cash equival ents $300 $481 $619
Debt-to-total capital ratio:
Long-t erm i ndebt edness,
i ncludi ng current portion $8, 342 $8, 431 $8, 787
Total equity 6, 107 6, 197 5, 846
Total capital $14, 449 $14, 628 $14, 633
Debt-to-total capital 57. 7% 57. 6% 60. 0%
Capitalized interest (b) $2 (%1) $7
Q her Qperational Data
Internalization of waste, based
on di sposal costs 66. 3% 65. 3% 64. 8%
Total landfill disposal vol unes
(tons in mllions) (a) 32.9 32.3 32.7
Total waste-to-energy disposal
volumes (tons in mllions) (a) 2.1 2.0 2.0
Total di sposal vol unes (tons
in mllions) 35.0 34.3 34.7
Active landfills 286 286 289
Landfills reporting vol unme 265 265 265
Anortization and SFAS No. 143
Expenses for Landfills I|ncluded
in Qperating G oups
Non - SFAS No. 143 anortization
expense $123.2 $102. 3 $106.0
Anortization expense related to
SFAS No. 143 obligations 21.2 19.7 18.2
Total anortization expense (c) 144. 4 122.0 124.2
Accretion and other rel ated
expense 13.2 12.8 14.3
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Landfill anortization,
accretion and other rel ated
expense $157. 6 $134.8 $138.5

(a) Prior period information has been reclassified to conformto 2005
presentati on.

(b) The quarter ended June 30, 2005 includes the reversal of $5
mllion of previously recorded capitalized interest associated
with certain projects that did not qualify for the capitalization
of interest.

(c) The quarter ended Septenber 30, 2005 includes a cunul ative
correction to increase Non-SFAS No. 143 Anorti zation Expense in the
amount of $20.6 million and SFAS No. 143 Anortizati on Expense in
the amount of $1.5 nmillion resulting fromreducing anortization
periods at five of our landfills.

Wast e Managenent, |nc.
Reconci liation of Certain Non- GAAP Measures
(In MIlions, Except Per Share Anpunts)
(Unaudi t ed)

Quarter Ended Quarter Ended
Sept enber 30, 2005 Sept enber 30, 2004

After-tax Per Share After-tax Per Share
Adj ust ed Earni ngs per Share Anopunt Anopunt Anmount Amount

Net inconme and EPS, as

reported $215 $0. 38 $302 $0. 52
Adj ustnents to Net inconme and
EPS
Asset inpairments and
unusual itens 61 0.11 (1) -
Restructuring 19 0.03 - -
Addi tional |andfill
anortizati on expense 16 0.03 - -
Inconme tax settlenents (43) (0.08) (71) (0.12)

Benefit fromreduction of
estimated effective tax
rate for 2005 (13) (0.02) - -

Net inconme and EPS, as
adj ust ed $255 $0. 45 $230 $0. 40

Quarters Ended
Sept enber 30,

Adj usted I ncone from
Qperations as a percent of
Revenue (EBIT Margin) 2005 2004

As reported:
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Operating revenues
I ncome from operations

I ncome from Qperations as a
percent of Revenue

Adj ustnents to I ncone from
Qper at i ons:
Asset inpairnments and
unusual itens
Restructuring
Addi tional |andfill
anortizati on expense

As adj ust ed:
Operating revenues
Adj usted i ncone from
operations

Adj usted I nconme from
Qperations as a percent of
Revenue

$3, 375
$382

11. 3%

$86

$27

$22

$3, 375

$517

15. 3%

$3, 274
$465

14. 2%

($2)
($1)

$3, 274

$462

14. 1%

Earni ngs per share and inconme from operations as a percent of revenue
(or EBIT margin), as adjusted to exclude the inpact of the itens
|isted above, have been prepared to highlight and facilitate the users
of the Conpany's financial statenments understandi ng of how managenent
eval uates the results of its operations.
reported earnings per share and i ncome from operations as prepared in
accordance with generally accepted accounting principles ("GAAP").

CONTACT: Waste Managenent,
Anal yst s:

It

is not intended to repl ace

I nc., Houston

Geg Nikkel, 713-265-1358

or
Medi a:

Lynn Brown, 713-394-5093
Wb site: http://ww. WM com

SOURCE: Waste Managenent,

I nc.
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